
Industrial Policy and Economic Development 
Spring 2026 (T2) | CUHK–Shenzhen  

Class time: Tuesdays (weekly) 8:30 – 11:20 AM  

Office Hours: Tuesdays 1:00 – 3:00 pm 

Instructor: Prof. Yajie Wang 

TA: Ruru Jiang 

Course Overview 

This seminar examines the theory and practice of industrial policy—state efforts to shape 

economic structure, technological upgrading, and long-run development—through a 

comparative political economy perspective. It combines theoretical frameworks with close 

attention to real-world policy design and implementation, treating industrial policy not as 

abstract economic prescriptions but as a political and institutional process that operates 

differently across countries, time periods, and levels of development. 

East Asia serves as the central empirical anchor of the course, but the analysis is explicitly 

comparative. East Asian experiences are studied alongside historical development paths in 

today’s advanced industrial economies and contemporary industrial policy efforts in 

developing regions. This comparative approach allows students to understand why similar 

policy tools—such as subsidies, trade protection, or state investment—can produce very 

different outcomes depending on state capacity, political institutions, and international 

constraints. 

The course emphasizes how industrial policy worked in the past and how it works today. It 

links early industrialization and postwar development strategies to the renewed role of 

industrial policy in the current global economy, shaped by globalization, technological 

competition, climate change, and national security concerns. Throughout the course, we 

also analyze the interaction between industrial policy and trade policy, including 

international rules, trade disputes, and geopolitical pressures that shape the policy space 

available to governments. 

Learning Objectives 

- Master core theoretical debates on industrial policy. 

- Analyze industrial policy as an institutional and political process. 

- Conduct systematic cross-regional comparisons. 

- Situate contemporary industrial policy in historical perspective. 

- Assess interactions with the international trading system. 

- Produce independent, policy-relevant research -  

Course Requirements 

Participation (10%) 

Discussion Leadership (10%) 



Weekly Response Memos (30%) 

Midterm Assignment (15%) 

Final Paper Pitch Presentation (10%) 

Final Paper (25%) 

Deadlines 

Weekly Response Memos: Monday, 12:00 PM (weeks with class) 

Midterm Assignment: March 28, 5:00 PM 

Final Paper Milestones: 

Paper proposal: March 13, 5:00 PM 

Outline: April 17, 5:00 PM 

Final paper: May 8, 5:00 PM 

Expectations, Weekly Response Memos, and Discussion Leadership 

Students are expected to actively participate in weekly discussions. Weekly Response 

Memos (up to two pages, double-spaced) are due the day before class each week. Each 

student may skip up to two memos without penalty. 

Each student will serve as Discussion Chair at least once during the semester. The 

discussion chair will lead the discussion and synthesize students’ reading reports.  

Weekly Outline & Readings 

Week 1 (Jan 6). Introduction — What Is Industrial Policy? 

Required: 

- Stiglitz, Lin & Monga (2013) 

- Oqubay (2020) 

- Juhász, Lane & Rodrik (2024) 

Week 2 (Jan 13). Industrial Policy and Comparative Advantage 

Required: 

- Lin & Chang (2009) 

- Harrison & Rodríguez-Clare (2010) 

- Brander & Spencer (1985) 

- Gerschenkron (1962), Chapter 1 

Recommended: 

- Rodrik (2016) 

Week 3 (Jan 20). The Benefits and Costs of Industrial Policy — I 

Required: 

- Wade (1990), Chapters 1–2 

- Krueger (1974) 

- Serra & Stiglitz (eds.), Chapters 1, 2, 7 



- Hirschman (1958), Chapters 1–3 

- Rodrik (2008) 

Recommended: 

- Stigler (1971) 

- Bhagwati (1982) 

- Olson (1982) 

Week 4 (Jan 27). The Benefits and Costs of Industrial Policy — II 

Required: 

- Grossman & Helpman (1994) 

- Pack & Saggi (2006) 

- Evans (2012), Chapters 1, 3, 6 

- Lane (2020) 

Recommended: 

- Besley & Persson (2011) 

- Fernández-Arias et al. (2016) 

Week 5 (Feb 3). Historical Industrial Policies in the West 

Required: 

- Chang (2002), Chapters 1–3 

- Juhász (2018) 

- Juhász & Steinwender (2024) 

- Nye (1991) 

Recommended: 

- Hamilton (1791) 

- List (1841) 

Week 6 (Mar 3). Industrial Policy in East Asia — Japan, South Korea, Singapore 

Required: 

- Doner, Ritchie & Slater (2005) 

- Johnson (1982), Chapters 1–5 

- Woo (1991), Chapters 1, 5, 6 

- Lane (2025) 

Recommended: 

- Lim (1983) 

Week 7 (Mar 10). Industrial Policy in East Asia — II: Discipline and Variation 

Required: 

- Wade (1990), Chapters 3–5 

- Johnson (1982), Chapters 6–9 

- Woo (1991), Chapters 3–4 

- Beason & Weinstein (1996) 



Recommended: 

- Campos & Root (1996) 

Week 8 (Mar 17). China’s Industrial Policy 

Required: 

- Naughton (2021) 

- Aghion et al. (2015) 

- Barwick et al. (2024) 

- Lin (2012), Chapters 1, 3, 4 

Recommended: 

- Naughton (1995) 

Week 9 (Mar 24). Film Session 

No readings. 

Week 10 (Mar 31). Industrial Policy in Developing Regions 

Required: 

- Haggard (1990), Chapters 2 & 7 

- Kohli (2004), Chapters 5, 8, 9 

- Bates (1981), Chapters 1 & 6 

- Chibber (2011), Chapters 1, 2, 4, 5 

Recommended: 

- Pack & Saggi (2006) 

- World Bank working paper 

Week 11 (Apr 7). Trade Policy Week 

Required: 

- Bown (2019) 

- Bown (2024) 

- Harrison & Rodríguez-Clare (2010) 

- Rodrik (2018), Chapters 1, 3, 5, 6 

Recommended: 

- Brander & Spencer (1985) 

- Evenett & Fritz (2020) 

Week 12 (Apr 14). Global Value Chains and Local Industrial Strategy 

Required: 

- Gereffi et al. (2005) 

- Milberg & Winkler (2013), Chapters 1–5 

- Humphrey & Schmitz 

- Whitfield, Staritz & Morris (2020) 



Recommended: 

- Case study 

Week 13 (Apr 21). Industrial Policy Today and Security 

Required: 

- Block & Keller (2011), Chapters 1, 2, 4, 6 

- Mazzucato (2013), Chapters 2–6 

- Newman & Farrell (2019) 

- Rodrik (2022) 

Recommended: 

- Policy documents 

Week 14 (Apr 28). Final Project Presentations 

No readings. 
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